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U. S, DEPARTMENT OF LAROR
Wage and Hour Division
Washington

STATUS OF EMPLOYEES OF FARMERS' COOPZRATIVES CLARIFIED

Employees of farmers' cooperative associations are not exempt from the wage
and hour provisions of ths Falr Labof Standards Act bechuse of the cooperative:
nature of their €mployer or because of the fact that the_employer is in an assoeci-
at{pn composed of farmers, an interpretative bulletin 1s§ued by the Office of
General Counsel Calfert Magruder of the Wage end Hour Division, U, S, Department
of Labor, held today, ;

Employees of farmérs' cooperatives, however, the bulletin pointed out, are
only subject to the Act if engeged in interstate commerce ér in the production of .
goods for interstate'commerce, and if thev are n&t entitled to exemption because
the nature of their work is agricultural, ' | | |

The bulletin explains the construction of the law which will guidé Administra-
tor Elmer ¥, Andrews in the perfnrmancé of his dutics of enforcement under the Act,

"The Act exempts from both the wége end hour provisions thereof "any
employee engaged in agriculture." .Under this definition 'ars included the em-
Ployees éngaged in practices performed by a farmbr, Zmployecs of o farmers'
cooperative, however, are not engaged in "any practicés (including »ny forestry. or
lumbering operations) performed by 2 farmer or on & farm as an incident to or in
connection with" farming overations, B

: “The phrase 'by a farmer' wns iptended tc covar practices performed either
by thé‘farmer himself or by the farmer through his employecs", the bulletin stated,
'“Eméloyees of a farmers' cooperative, however, are not employed by thc individual
farmers who compose its meﬁbership or who are its stockholders, but by the cooper-

ative association itself, Cooperative associations, whefher in the corporate form
; (839)



or not, are distinct, separate entities from the farmers who own or compose them,

The work perfarmed by o frrmers' cogperative nssceiation is not work porformed by

+

a farmer, but for farricrs., The legislative history of thoe Act supperts this

[}

interpretation,

S5tatutes uwsunlly exempt farmers! cooperative nssnciations in express terms

1f 2n exemption is intended, The nmission of an express cxenptinsn from the Failr

Labor Stendarde Aet is significant since many unsuccessful attempts were mado on

the fleor of the Congress to secure special froatment for such conperntives.™





